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CHAPTER 9

REGULATORY ACCOUNTING, COST RECOVERY, REVENUE REQUIREMENTS,
RATES, AND BILL IMPACT

I. INTRODUCTION

The purpose of this chapter is to present Pacific Gas & Electric Company’s (PG&E) cost
recovery, revenue requirement, and rate proposal related to the accounting treatment and
recovery of costs associated with the Hydrogen Blending Demonstration Project of PG&E
(Project) as described in Chapter 5, Direct Testimony of Danielle Mark. This chapter proposes
the establishment of a new balancing account, presents PG&E’s revenue requirement associated
with the Project, and provides the cost allocation method for the proposed new balancing

account.

I1. REGULATORY ACCOUNTING AND COST RECOVERY (Shannon Sims)

PG&E proposes to establish a new Hydrogen Blending Demonstration Project Balancing
Account (HBDPBA) to track and record the costs of the Project compared to the adopted
revenue requirement. Table 9-1 below summarizes the total forecast revenue requirement.
Specifically, the HBDPBA would consist of two subaccounts: (1) a new two-way Hydrogen
Demonstration Project Subaccount to track and record actual costs associated with the hydrogen
blending demonstration project compared to adopted amounts, and (2) an Administrative
Memorandum Subaccount to track associated administrative expenses. The new two-way
Hydrogen Demonstration Project Subaccount will track and record the difference between:

(1) actual expenses and the capital revenue requirement associated with actual capital
expenditures and (2) the total adopted revenue requirement (expense and capital). Such costs
may include amounts related to engineering and design, environmental permitting, and
mitigation, legal, construction, operations, maintenance, and other reasonable expenditures
related to PG&E’s Project as described in Chapter 5. The new Administrative Memorandum
Subaccount will track administrative costs associated with the independent research plan, '

including PG&E’s share of the independent contractor hired by the Energy Division to review

' See D.22-12-057, pp. 68-70, Ordering Paragraph (OP) 7.
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and evaluate the hydrogen blending projects,? and the costs of producing the Hydrogen Blending
Compendium Report.?

PG&E is proposing two-way balancing account treatment to track and record the actual
costs of the Project compared to the adopted amount for the Project. Two-way balancing
account treatment is appropriate in situations where costs are highly volatile, difficult to
estimate, and/or outside of PG&E’s control. Because this Project is a pilot in an emerging
technology and represents a new type of work for PG&E, it is more difficult to estimate
associated project costs than for work that PG&E performs regularly in the ordinary course of
business. As a result, Project costs may be higher or lower than originally forecast. As
discussed in Chapter 5, PG&E is currently in between the Feasibility Design and Preliminary
Engineering Stages of FEL-2 and FEL-3.* Two-way balancing accounts provide a reasonable
method for addressing this uncertainty by allowing for annual true-ups depending on whether
actual Project costs exceed or fall short of original forecast amounts. PG&E proposes that the
balance in the Hydrogen Demonstration Project Subaccount be collected or refunded to
ratepayers through the Annual Gas True-Up (AGT) advice letter process. Specifically, the
balance in this subaccount would be transferred to the Core Cost Subaccount of PG&E’s Core
Fixed Cost Account (CFCA)® and the Noncore Subaccount of PG&E’s Noncore Customer Class
Charge Account (NCA).® Additionally, as described in Chapter 5, PG&E has had ongoing
efforts to secure external funding for this and related hydrogen projects. PG&E will include an
accounting entry in its proposed new Hydrogen Demonstration Project Subaccount to account for
any external funding received.” PG&E proposes to recover any balance in the Administrative

Memorandum Subaccount after review and approval through a Tier 2 advice letter.

2 See D.22-12-057, pp. 70-71, OPs 8 and 9.

3 See D.22-12-057, pp. 68-71, OPs 7 and 10.

4 See Chapter 5, Section 3.A.3.

See Gas Preliminary Statement Part F, CFCA, available at: Gas Preliminary Statement Part F.

See Gas Preliminary Statement Part J, NCA, available at: Gas Preliminary Statement Part J.

See Accounting entry 5.b. in the Hydrogen Demonstration Project Subaccount of the Hydrogen
Blending Demonstration Project Balancing Account, included in Exhibit 9A to this chapter.


https://www.pge.com/tariffs/assets/pdf/tariffbook/GAS_PRELIM_F.pdf
https://www.pge.com/tariffs/assets/pdf/tariffbook/GAS_PRELIM_J.pdf
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Pro forma preliminary statements of PG&E’s proposed modifications to the CFCA and
NCAS3 and the new HBDPBA are included in Exhibit 9A to this testimony.

Finally, PG&E has included in this Application a forecast for the Project for review and
approval by the Commission. Therefore, PG&E proposes that if the actual expenditures are
consistent with the adopted scope and budget approved by the Commission, then those
expenditures will be deemed just reasonable and recoverable from customers through the process
described above.

III. REVENUE REQUIREMENTS (Isaac Tam)

All costs presented in this Application are incremental and were not requested in the 2023
General Rate Cases (GRC) or included in other California Public Utilities Commission (CPUC
or Commission) approved funding. PG&E requests that the CPUC approve its proposals for:

e Cost recovery of the forecasted costs necessary to implement PG&E’s Hydrogen

Blending Demonstration Project as shown in Table 9-1 below.

e Establishing a new two-way balancing account to track and record the actual costs of
the Project compared to the adopted amount for the Project approved in this
proceeding.

PG&E uses the Results of Operation (RO) model to compute the annual revenues that are
needed (revenue requirement or RRQ) from customers to recover the cost of service. The model
calculates the revenue requirement based primarily on a forecast of expense and capital
expenditure costs. The calculations are based on traditional cost-of-service ratemaking methods,
which are consistent with the methods that PG&E uses in its CPUC cases. The revenue
requirement is calculated using the RO model for separately funded rate case applications.

The model computes the revenue requirement or RRQ by first converting the expense
and capital inputs (capital expenditures) into intermediate values: expense, capital additions,

depreciation, taxes, and rate base. The model computes the RRQ using the following formula:

As described in more detail in Section C. below, PG&E is proposing to include the adopted revenue
requirement for the program in rates through the AGT following a final decision in this proceeding.
Adopted revenue requirements are recorded in the CFCA and the NCA. The CFCA and the NCA
also record and recover intervenor compensation and other compensation granted to
community-based organizations, D.22-12-057, p. 60, OP 7(h).
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RRQ = Expense + Depreciation + Income 7axes + Rate of return * (Rate Base)

Input parameters used for calculating income taxes and rate of return are based on the
most recent authorized factors. The rate of return is based on the 2023 Cost of Capital approved
in D.23-01-002. The federal income tax rate of 21 percent was used in accordance with the “Tax
Cuts and Jobs Act” enacted on December 22, 2017, and the state income tax rate of 8.84 percent
was used to calculate federal and the state taxable income. The recorded revenue requirement
will utilize updated parameters, as appropriate.

PG&E’s forecast of the 2027 through 2036 revenue requirements to support the
Hydrogen Blending Demonstration Project is based on the information presented in this
application. For the purpose of the revenue requirement calculation, the operative date for the
Hydrogen Blending Demonstration Project is assumed to be December 2027. Based on these
assumptions, PG&E calculates and summarizes the Gas Transmission and Storage revenue

requirements, for both Expense and Capital, in Table 9-1 below.



TABLE 9-1
2027-2036 REVENUE REQUIREMENT FORECAST
FOR PG&E’S PROPOSED HYDROGEN BLENDING DEMONSTRATION PROJECT
(THOUSANDS OF DOLLARS)

Line
No. 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 Total

1 Expense $2,988 $2,988 $2,988 $2,988 $2,988  $2,988 $2,988 $2,988 $2,988 $2,988 $29,880
2 Capital 34 7,337 7,546 7,671 7,450 7,248 7,053 6,859 6,665 6,439 $64,302

3 Total $3,022 $10,325 $10,534 $10,659 $10,438 $10,236 $10,041 $9,847 $9,653 $9,427 $94,182
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In this application, PG&E seeks to recover a total expense revenue requirement of
$29.9 million and seeks to recover a total capital-related revenue requirement of $64.3 million
excluding interest. Upon the CPUC approval of the cost recovery in this application, the revenue
requirement associated with the approved costs in this filing will be posted monthly into the new
HBDPBA and will include an accounting entry for interest.” PG&E respectfully requests that the
Commission adopt a total revenue requirement of $94.2 million for the project costs presented in

Chapter 5.

IV.  PG&E GAS RATES AND BILL IMPACT (Patricia Gideon)

PG&E proposes to recover the proposed revenue requirement on an
equal-cents-per-therm (ECPT) basis through the rate component of the Noncore Subaccount of
the NCA and the Core Cost Subaccount of the CFCA. The ECPT cost allocation method
allocates costs across customer classes based on each customer class’s respective share of total
average year gas demand.!® PG&E uses the ECPT method to allocate costs across customer
classes, such as the allocation of the California Alternate Rates for Energy (CARE) program
costs for low-income customers. CARE program costs are recovered in the Public Purpose
Program Surcharge (PPPS).!! Another example of the application of the ECPT method is the
cost recovery in transportation rates of the balance in the Residential Uncollectible Balancing
Account (RUBA).!?

PG&E proposes to incorporate the authorized revenue requirements through rates and
authorized ratemaking mechanisms, in the next available rate change after the operative date of

this project, following a final decision in this proceeding.

See Accounting entry 5.f. in the Hydrogen Demonstration Project Subaccount of the proposed
HBDPBA included in Exhibit 9A to this testimony.

' D.19-10-036 in PG&E’s 2018 Gas Cost Allocation and Rate Design Application (GCAP) authorized
the use of the throughput forecast adopted in D.19-09-025 (in PG&E’s 2019 Gas Transmission and
Storage Application (GT&S)). For purposes of ECPT cost allocation, PG&E uses an average of the
four-year throughput forecast (2019 — 2022) adopted in PG&E’s 2019 GT&S.

""" See PG&E Advice No. 4822-G, filed October 31, 2023, effective January 1, 2024.

Resolution E-5114, p. 18, directs the IOUs “to recover the cost of forgiven gas arrearages through gas
transportation rates on an equal cents per therm basis.”
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Table 9-2 below shows the class average rate and residential bill impacts of the project
for 2027 to 2036 relative to the rates in effect at the time of filing of this application.'® The table
shows current and proposed class average gas transportation rates by major customer class upon
recovery of costs associated with the project. The gas transportation rates are for services from

PG&E City Gate to end-use customers’ meters.

3 Present Rates are based on illustrative annual average bundled rates filed with PG&E’s most recent

change to transportation rates, AL4859-G, filed January 25, 2024, effective February 1, 2024.



TABLE 9-2

CLASS AVERAGE PRESENT AND PROPOSED ILLUSTRATIVE END-USER GAS RATES AND

RESIDENTIAL BILL IMPACTS

| Present llustrative | llustrative Rates with 2027-2035 Proposed Revenue Reguirem ents |

112027 % 1Mi2028 %
P rezent llustrative Clazss Sith Change Clags Sith Change
February 1, 2024 Average Change v. V. Ayerage Change v. V.
Line No. Customer Class Awverage Rate (3/th) Rate (3th) Present Present Rate (3/h} Present  Present
1 Core Retail - B undled
2 Residential Mon-CARE 2.4428 32.4431 20.0005 0.02% 524442 20.0018 0.06%
3 Residential CARE $1.9233 $1.9237 50.0004 0.02% 51.9248 30.0013 0.07%
4 Caommercial, Small Non-C ARE 51.8090 51.8004 &0 0005 0.03% $1.8106 200016 0.05%
5 Commercial, Small CARE F1.4162 31.4166 500004 0.03% §1.4175 50.0013 0.05%
6 Commercial, Large $1.3388 51.3403 £0.0005 0.03% 51.3414 50.0016 0.12%
T NGV Service - Com pression on Customer Premises $1.3130 313135 300005 0.04% 51.3146 300016 0.12%
8 Compressed NGV Service at PGS&E Facility 527888 52.7882 20.0005 0.02% 32.7503 20.0016 0.06%
5 Core Retail - Transportation Only
10 Residential Non-CARE $1.9879 $1.9883 50.0005 0.02% $1.9895 50.0018 0.0&8%
11 Residential CARE §1.4685 51.4689 50 0004 0.03% $1.4688 500013 0.05%
12  Commercial, Small Nan-C ARE $1.3782 31.3786 50.0005 0.03% §1.3808 50.0016 0.11%
13  Commercial, Small CARE 509364 50.5868 200004 0.04%  50.8877 B0.0013 0.13%
14 Commercial, Large 50.9550 50.9554 20.0005 0.05% 50.9566 20.0018 0.17%
15 NGW5Service - Compression on Customer Prem ises $0.9336 509341 50.0005 0.05% 509352 50.0016 0.17%
16  Compressed NGV Senvce at PG&E Fadility 52.4083 52.4088 $0.0005 0.02% S2.4108 50.0016 0.07%
17 Noncore - Transporfation Only-NonCovered Entities
18  Industrial — Distribution 50.8086 50.8091 200005 0.06% 50.8102 B0.0016 0.20%
18 Industrial - Transmission H.4684 50.4688 §0.0005 0.10%  S0.4700 500016 0.34%
20 Industrial - Backbone 50.2502 30.2506 50 0005 0.18% 50.2518 500016 0.63%
21 Electric Generation — D istribution/T ransm ission 50.3937 30.3541 50.0005 0.12%  50.3852 50.0016 0.40%
22  Electric Generation — Backbone 50.1863 50.1868 200005 0.25% $0.1879 B0.0016 0.85%
23 Noncore NGV Service - Distribution H.7627 30.7632 500005 0.06% S0.7643 500016 0.21%
24 Noncore NGV Service - Transmission 20.4441 E0.4445 20.0005 0.10% 504458 20.0016 0.36%
25 Wholesale - Tmnsporiation Only (GHG Compliance Component excluded from rates as Whole sale customers are Covered E niities)
26  Alpine Natural Gas 50.2079 20.2083 50.0005 0.22% 50.2084 50.00186 0.76%
27 Coalinga 50.2079 50.2084 20.0005 0.22% 50.2085 20.0016 0.76%
28  Island E nergy 02093 50.2088 §0.0005 0.22% §0.2108 20.0018 0.75%
25  Palo Alto 502074 502079 50 0005 0.22% 50.2080 500016 0.76%
30 West Coast Gas — Castle 50.5911 30.5915 $0.0005 0.08% 50.5826 50.0016 0.27%
31 West Coast Gas - Mather Distribution 50.8657 30.8661 50.0005 0.05% 50.8672 50.0018 0.18%
32 West Coast Gas — Mather Transmission 50.2081 30.2085 50.0005 0.22% 502096 50.0018 0.76%
33 llustrative Bill Impacts including Climate C redit* 5 Change % Change 3 Change % Change
Aserage Mon-CARE Residential cus tomer using an annual
34 monthly avemge of 33 therms 57349 3r3.80 .02 0.02% 3354 30.05 0.07%
Auerege CARE Residentisl cus tomer s ing an snnual
35  menthly svermge of 25 therms 34885 548.80 20.01 0.02% 4069 50,04 0.08%
Anerage MonCARE Small Commercial customes using an
36  annual monthly average of 281 therms 3805.32 5808.45 .13 0.02% 808.77 50.44 0.09%
* PEEE Fas segmenied fre adopted mondily average usage ol 32 frerms per individually metiered resden@l gas cusiomer nio Non-CARE and CARE specific usages for bl impac calouagons.
Residental bl caicubiions
ko include frresimated 2024 annual Omake Credi of 58546 per residenial gas cusiomer.
[£1] Rates regresar cbss amud average. Acual rarsporistion rates w llvary depending on e customes’s bad Tactor and seesonal isage.
(11} Bundiird core rates ndode: (1) an fusraies procuremeni componenl fial recovers niersiaie’n ras e backbone ransmssion changes, siorage, brokerage fee, and cost of gas;(2)a
frans pariation companent ol recovers cusiomes cass charges (000, customer acoess charges (CAGH, CPUG fees, local rars me sion (where spicahle ) and disribuion costs (w here
apgiicabie); (3) Assembly Bl (AB) 32 costof implementaion (S0 fee (oortsn brge customers are direcly biled by #he Air Resowrons Board (ARS), and are exermgs from PGEEs AB 32 GOl Fee);
ard {4} w hereappicabie, apubic purpose program surchage (G-PPPS) Sial recovers fiecosis of low -noame: CARE energy savings assistance program (ESAP - fTarmesty know nas ow
incame enagy affcency (LES, customes energy eficency (EE), Research, Develbpmen and Demonstration (RD&D Pragram, and Board of Gyusle stion {BOENCPUC administrafion cosis. (5)
Biled Transporiaion rates paid by ol cusiomens noude an addione GHE Complance Cost and Operatomai Cost. Covered Enlies within dasses w ha have a direcl obigaion o pay (o
albwances drecdy tathe Ar Resource board are axsmp from the GHG Comgliancs Cost. Acual procuremend rases clhange marm by
) CARE cusiomers recewe a 20 perceni dscount on iranspariaion and procurement charges and are exenpi from paying f1e CARE surcharge componenis of fieG-PPPS lanill and costrecavery
of the Caifomia Solar Thermal Program.
il Trrspartadon Only rakes indude: (1) atmmspartaon component #hat recovers CO5, CAC, CPUC foes, local rarsmsson (whore appic shle ) and deribufon oo s (where soplicabie); (2} AB32

OOl feser {w holes ale and cartain lrge customers ane dirscdy biled by the Ar Resources Board (ARS), and are exermpi from PSEEs AB 32 001 Fee); and (3} where appicabie, a G-PAPS
recovers fie cosis of bw-income CARE, ESAP, EE, RD&D Program, BOECAUC admnstraion costs. (4) Biled Trans portafon rades pad by all o
addifona GHS Compimnce Cost and Dperaional Cost. Coversd Emites wifin dosses w o fave a direct abiigaiion o pay (or alowances direciy

GHE Compliiznce Cost Trarnsporiafion onfy ous tomers must arange for fier own gas purchases and ranspociaston (o PGEEs Ciygaisiocal ransm=sion sysiem.

and few holesale dass ndude an
P Ar Ressourcs board ane exermp fromdhe

o




TABLE 9-2 (CONT.)

CLASS AVERAGE PRESENT AND PROPOSED ILLUSTRATIVE END-USER GAS RATES AND

RESIDENTIAL BILL IMPACTS

| Present llustrative |Illustrati'.re Rates with 20272036 Proposed Revenue Reguirem ents|

1142028 Sith % 1142030 Sith %
Present llustrative Clags Change Change Class Change Change
February 1, 2024 Average W V. Average W V.
Line No. CustomerC lass Ayrerage Rate (3/th) Rate (34h) Present Present Rate (34h) Present Present
1 Core Retail - Bundled
2 Residential Mon-C ARE 524425 324442 30018 0.07% 3524443  30.0018 0.07%
3 Residential CARE 519233 519245 200013 0.07% 51.59246 200013 0.07%
4 Commercial Small Mon-CARE 21.8080 $1.8106  20.0016 0.09% 318106 E0.00M6 0.09%
5 Commercial Small CARE 314162 314175 20.0013 0.09% S51.4175 300013 0.09%
] Commercial, Large $1.3392 $1.3414 300018 012% 351.3414 30.0016 0.12%
T NGV Service - Compression on Customer Premises $1.3130 $1.3147 £0.0018 012% 31.3147 s0.0018 0.12%
a8 Compressed NGV Service at PG&E Facility 527888 327904 30.0018 0.08% 527904 00016 0.06%
9 Core Retail - Transportation Only
10 Residential Non-C ARE 519879 519895 50.0018 0.08% 31.9855 30.0016 0.028%
11 Residential CARE 514685 $1.4688 200013 0.09% 51.4558 00013 0.09%
12 Commercial, Small Non-CARE §1.3792 $1.3808 20.0015 0.12% 51.3808 00016 0.12%
13 Commercial, Small CARE 509264 S0.9877 300013 0.13% 309877 30.0013 0.13%
14  Commercial, Large 50955 50.9565 300018 017% 3509586  30.0016 0.17%
15 MGV Sermvice - Compression on Customer Premises 508336 5098352 50.0016 017% 509352 s0.0016 0.17%
16  Compressed NGV Service at PG&E Facility 524093 224108 20.0018 D07 24110 300016 0.07%
17 Noncore - Transportation Only-N onC overed Entities
18 Industral — D istribution 50.8086 08102 20.0015 0.20% S0.8102 300016 0.20%
19 Industrial - Transmission 204584 20.4700 30.0015 0.34% S0.4700 300016 0.35%
20 Industrial - Backbone 502502 502518 300018 0.64% 30.2518 300018 0.585%
21 E lectric Generation — Distribution/Transmission $0.3937 503953 30.0018 0.41% 30.3953 300018 0.41%
22 Electric Generation — Backbone 501863 201879 g0.0018 0.86% 30.1879 300016 0.87%
23 MNoncore NGV Service - Distribution 20,7827 20.7643 20.0015 0.21% S0.7543 00016 0.21%
24 MNoncore NGV Service - Transmission 304441 504457 300018 0.36% S0.4457 30.0016 0.37%
S Wholesale - Transportation O nly (GHG Compliance Component excluded from rmtes as Wholesale customers are Covered E ntities)
26  Alpine Natural Gas 502079 502085 300016 0.78% 302085  E0.00M6 0.78%
27 Coalinga 502079 502095 300018 0.78% 302095 50.0016 0.78%
28  Island Energy 502093 02109 300018 0.77% 350.2109  30.0016 0.73%
28 Palo Alto 02074 502081 20.0016 0.78% 502091 30.0016 0.79%
30 West Coast Gaz — Castle 505911 50.5027 30.0015 0.27% 50.5927 300016 0.28%
31 West Coast Gas — Mather Distribution 50.8657 50.8673 300018 0.19% S50.8573 300018 0.19%
32  West Coast Gaz — Mather Transmission 502081 502097  s0.0018 0.77% 302057 50.0016 0.738%
33 lustrative Bill Impacts including Climate Credit® 5 Change % Changs % Change % Change
Average Mon-CARE Res idential cus tomer us ing an annual
34 monthly sversge of 33 therms 5ra4o 5354 30.05 0.0 57354 50.05 0.0
Average CARE Residential customer using an annual
35 monthly aversge of 29 therms 24885 54089 50.04 0.08% 4880 30.04 0.08%
Average Mon-CARE Small Commercial ous tomer s ing an
36 annusl monthly sversge of 281 therms 80822 350878 50.45 0.09% 350878 30.48 0.09%

(a)
(b)

(c)

(d)

* PG&E has segmented the adopted monthly average usage of 32 therms per individually metered residential gas customer into Non-CARE and CARE-specific usages for bill impact calculations.
Residential bill calculations

also include the estimated 2024 annual Climate Credit of $85.46 per residential gas customer.
Rates represent class annual average. Actual transportation rates will vary depending on the customer's load factor and seasonal usage.

Bundled core rates include: (1) an illustrative procurement component that recovers interstate/intrastate backbone transmission charges, storage, brokerage fee, and cost of gas; (2) a
transportation component that recovers customer class charges (CCC), customer access charges (CAC), CPUC fees, local transmission (w here applicable) and distribution costs (w here
applicable); (3) Assembly Bill (AB) 32 cost of implementation (COI) fee (certain large customers are directly billed by the Air Resources Board (ARB), and are exempt from PG&E's AB 32 COI Fee);
and (4) w here applicable, a public purpose program surchage (G-PPPS) that recovers the costs of low -income CARE, energy savings assistance program (ESAP - formerly know n as low
income energy efficiency (LIEE), customer energy efficiency (EE), Research, Development and Demonstration (RD&D) Program, and Board of Equalization (BOE)/CPUC administration costs. (5)
Billed Transportation rates paid by all customers include an additional GHG Compliance Cost and Operational Cost. Covered Entities w ithin classes w ho have a direct obligation to pay for

allow ances directly to the Air Resource board are exempt from the GHG Compliance Cost. Actual procurement rates change monthly.

CARE customers receive a 20 percent discount on transportation and procurement charges and are exempt from paying the CARE surcharge components of the G-PPPS tariff and cost recovery
of the California Solar Thermal Program.

Transportation Only rates include: (1) a transportation component that recovers CCC, CAC, CPUC fees, local transmission (w here applicable) and distribution costs (w here applicable); (2) AB 32
COlfee (w holesale and certain large customers are directly billed by the Air Resources Board (ARB), and are exempt from PG&E's AB 32 COI Fee); and (3) w here applicable, a G-PPPS that
recovers the costs of low -income CARE, ESAP, EE, RD&D Program, BOE/CPUC administration costs. (4) Billed Transportation rates paid by all customers and the w holesale class include an
additional GHG Compliance Cost and Operational Cost. Covered Entities w ithin classes w ho have a direct obligation to pay for allow ances directly to the Air Resource board are exempt from the
GHG Compliance Cost. Transportation only customers must arrange for their ow n gas purchases and transportation to PG&E's Citygate/local transmission system.



TABLE 9-2 (CONT.)

CLASS AVERAGE PRESENT AND PROPOSED ILLUSTRATIVE END-USER GAS RATES AND

RESIDENTIAL BILL IMPACTS

| Present llustrative | llustrative Rates with 2027-2036 Proposed R evenue Reguirem ents |

14142031 Sith % 1112032 Sith %
Present lllustrative Class Change Change Class Change Change
February 1, 2024 Average V. V. Average V. ¥
Line Mo. Customer Class Average Rate (S/th) Rate (34h} Present Present Rate (3%h) Present Present
1 Core Retail - Bundled
2 Residential Non-CARE 324425 52,4442 50.0018 0.07% 52.4442 50.0018 0.058%
3 Residential C ARE $1.9233 51.9248 30.0013 0.07% 51.9248 50.0013 0.07%
4 Commercial, Small Mon-CARE 31.80090 51.8108 s0.0018 0.09% 51.8105 30.0018 0.09%
5 Commercial, Small CARE 214162 214175 30.0013 0.09% 31.4175 s0.0012 0.09%
& Commercial, Large $1.3388 51.3414 30.0016 0.12% 51.3414 50.00186 0.12%
T NGV Senvice - C om pression on Customer Premises $1.3130 51.3146 300016 0.12% 51.3146 50.0016 0.12%
& Compressed NGV Service at PG&E Facility 527888 32.7504 s0.0016 0.06% S52.7903 50.0018 0.05%
9 Core Retail - Transportation Only
10 Residential Mon-CARE 519870 §1.9895 30.0016 0.08% 51.98%4 50.0018 0.03%
14 Residential C ARE $1.4685 51.4698 30,0013 0.09% 51.459%2 30.0013 0.09%
12  Commercial, Small Nen-CARE $1.3792 51.3808 50.0018 0.12%  $1.3807 50.0018 0.11%
13  Commercial, Small CARE 50.9864 509877 300013 0.13% 309877 s0.0012 0.13%
14 Commercial, Large 509550 30.9566 30.0016 0.17% 30.9566 20.0016 0.16%
15 NGWService - Compression on Customer Premises $0.9336 309352 30.0016 0.17% 309352 50.0016 0.17%
16  Compressed NGV Service at PGSE Facility 224083 52.4109 50.0016 0.07% 524109 50.0016 0.07%
17 Moncore - Transportaion Only-NonCovered E ntities
18  Industrial — Distribution 20.8085 s0.8102 30.0016 0.20% 30.8102 50.0016 0.19%
18 Industrial — Transmission 30.4584 04700 30.0016 0.34% 30.45%9 30.0016 0.33%
20 Industrial — Backbone 30.2502 30.2518 s0.0018 0.64% 302317 30.0018 0.63%
Pl Electric Generation — Distribution/Transmission 503937 50.3953 000186 0.41% 30.3952 30.0018 0.40%
22 Electric Generation — Backbone 50.1863 30,1879 50.0018 0.85% 50.1879 50.0018 0.84%
23 MNoncore NGV Service - Distribution g0.7627 50.7643 30.0016 0.21% 30.7543 50.0016 0.21%
24 MNoncore NGV Service - Transm ission 204441 30.4456 30.0016 0.35% 30.4456 30.0016 0.35%
25 Wholesale - Transportation Only (GHG Compliance Component excluded fromrates as Wholesale custormers are Covered E ntities)
26 Alpine Matural Gas 502079 50.2085 30.0016 0.77% 502084 50.0018 0.75%
27 Coalinga 202079 50.2085 30.0016 0.77% 302085 50.0016 0.75%
28  I=land Energy 502093 50.2109 30.0016 0.75% 302109 50.0016 0.75%
29 Palo Alte 302074 50.2080 s0.00186 0.77%  50.2090 50.0018 0.75%
30 West Coast Gas — Castle 50.5911 50.5927 s0.0018 0.27% 30.5926 30.0018 0.258%
3 West C oast Gas — Mather Distribution 30.8857 50.3673 00086 0.18% 30.8872 30.0018 0.18%
32 West Coast Gas — Mather Transmission 202081 50.2087 30.0016 0.77% 30.20%6 50.0016 0.75%
33 Nlllustrative Bill Impacts including Climate Credit® $Change % Change 5 Change % Change
Anwerage Mon-CARE Res identisl cus tomer using an snnusl
34 menthly sverage of 3.3 therms 57349 Framp 30.08 0.07% 37354 3008 0.07%
Anwerage CARE Residentisl customer using an annusl
35 menthly sverage of 29 therms 54588 348.60 50.04 0.08% 545.89 20.04 0.07%
Average Mon-CARE Small Commercial customer using an
38 ennual monthly average of 281 therms 550832 550877 50.48 0.09% 5508.78 50.44 0.09%
* PEEE has segrenied S adopted moniily average usageof 32 frerms per indiidualy metered resdeni@igas customer nio Non-CARE and CARE-specific usages far bl impac calouagons.
Residertial bil c foukbiors
ako include fieesimated 2024 anuaf Cimate Oredi of 385,46 per resideniial gas custome .
{ah Raies represent clhiss amudd average. Aciual rans pariaton raies w il vary depending on e cusiomne s oad facior and sessonal usage.
{1 Burdied core ratess nadude: {1) an lusraive procuremend component Sl recovers. niesrstaie’n s s backbone ransmission dharges, siorage, brokerage foe, and cost of gas; (2} a

wrans pariation companeni hal recovers cusiomes diass charges (CCC), cusiomer access charges (TAC), CPUC fees, local rarsmsson (whene aogicatie) and dsvibuion costs (w hes
apicahie ) (1) Assenbly Bl {AB) 32 costof impiementaton (SO} fee (corain brge customess are direcly biled by $e Air Resowrcss Board (ARE), and are exempd from PEEEs AB 32 SO Fee ],
and {4) w hereappiicable, a pubic purpose program surchage (G-PAPS) fhal recovers e coss of low -nocome CARE energy savings assistance pragram (EBAP - formesy know n as bw
income energy efficency (LEE), cusiomes enargy efficency (EE), Research, Developmen and Demonstragon (RD&D) Fogram, and Board of Equaieation (B OENCPUC admnistrafion cosls. (5)
Biled Transpartsion rates paid by alcusiomers ndude an addiional GHG Complianos Cost and Operasoral Cost Covered Enifes within dasses w ha have a disect abigadon o pay fo
albrwances dreciy ioibe Ar Resource board ars exermpi fram e GHG Complancs Cost. Aciual procunsmen raies change moribly .

CARE cusiomers recewe a 20 perceni dscouni on iranspariaion and procurement charges and are exenpi from paying fre CARE surcharge componenis of fieG-PPPS lanill and costrecavery
of the Caifomia Salar Thermal Program.

Trrspartaion Only rakes indude: (1) atmmspariaon component #hat recovers GO0, CAC, CPUC foes, local rarsmisson (whore mppicshle ) and deribufon oo s (where soplicabieg; (2} AB32
O oo {rw Bl dle and cerian large cusiomers ane direc iy biled by ibe Ar Resources Boand (ARE], and are everpl fromPGEEs AB 32 001 Fee), and {3) where appicable, a G-PAPS fial
recovers fie cosis of ow-income CARE, ISAP, EE, RD&D Pragram, BORCAUC admine oot (4) Bied Trars portafon rates paid by all custom w e w holesaie dass ndude an
addifonal GHE Complaince Costand Operafiona Cosl. Covered Enfles within dagses w ho fave a direcl dbiigaiion o pay for alowances doecly tothe Ar Resourcs board are exenpl fromhe
GHE Compliance Cost Trarsporiaion only cusiomers must arangs for fier own gas purchages and ransporiaion (o PGESs Giygaiefocal ransmission s ysien
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TABLE 9-2 (CONT.)

CLASS AVERAGE PRESENT AND PROPOSED ILLUSTRATIVE END-USER GAS RATES AND

RESIDENTIAL BILL IMPACTS

| Present llustrative | llustrative Rates with 2027-2036 P roposed R evenue Reguirem ents |

11172035 Sith % 11112036 Sith %
Present lllustrative Class Change Change Class Change Change
February 1, 2024 Average V. V. Average V. \'A
Line Mo. Customer Class Average Rate (8/th) Rate (34h) Present Present Rate (3%h) Present Present
1 Core Retail - Bundled
2 Residential Non-CARE 52,4428 2.4441 30.0015 0.06% E2.4441 30.0014 0.06%
3 Residential C ARE $1.9233 51.9245 30.0012 0.06% 51.9244 50.0012 0.06%
4 Commercial, Small Non-CARE $1.8080 $1.8105 30.0015 0.08% 51.8104 30.0014 0.0&8%
5 Commercial, Small CARE 51.4182 31.4174 30.0012 0.08% 51.4174 50.0012 0.08%
6 Commercial, Large 51.3388 51.3413 30.0015 0.11%  51.3413 30.0014 0.11%
T NGV Service - Compression on Customer Premises $1.3130 $1.3145 0.0015 0.11%  $1.3145 0.0014 0.11%
8 Compressed NGV Service at PG&E Facility $2.75660 52.7902 30.0015 0.05% 527902 50.0014 0.05%
%  Core Retail - Transportation Only
10 Residential Non-CARE $1.9879 $1.9894 50.0015 0.07% 51.9893 30.0014 0.07%
" Residential C ARE 31.4885 $1.4697 0002 0.08%  51.4697 30.0012 0.08%
12 Commercial, Small Non-CARE $1.3752 31.3806 30.0015 0.11%  $1.3806 30.0014 0.10%
13  Commercial, Small CARE 50.5864 50.8876 30.0012 0.12% 50.8876 50.0012 0.12%
14 Commercial, Large 50.8550 30.9565 50.0015 0.15% 50.9564 30.0014 0.15%
15 NGWSenice - Compression on Customer Premises 309336 50.9351 30,0015 0.16%  $0.9351 50.0014 0.15%
16 Compressed NGV Service at PG&E Facility 52,4003 32.4108 30.0015 0.06% 52.4108 30.0014 0.06%
17 Moncore - Transportaion Only-NonCovered E ntities
18  Industrial — Distribution 50.8085 50.8101 50.0015 0.18% S0.8101 50.0014 0.18%
19 Industrial - Transmission 20.4684 50.4698 30.0015 0.31%  50.4698 50.0014 0.31%
20 Industrial — Backbone 50.2502 50.2517 30.0015 0.58% S50.2516 30.0014 0.58%
21 Electric Generation — Distribution/Transmission 20.3937 50.3951 30.0015 0.38%  50.3951 30.0015 0.37%
22  Electric Generation — Backbone 30.1863 30.1878 30.0015 0.79% 50.1878 30.0014 0.77%
23 MNoncore NGV Service - Distribution 507627 50.7642 30.0015 0.18% 50.7642 50.0014 0.15%
24 MNoncore NGV Service - Transmission 20.4441 50.4455 30.0015 0.33% 50.4455 50.0014 0.32%
25 Wholesale - Transportation Only (GHG Compliance Component excluded fromrates as Wholesale customers are C overed E ntities)
26  Alpine Matural Gas 30.2079 30.2083 30.0015 D.71%  50.2083 50.0014 0.65%
27 Coalinga 50.2079 30.2094 30.0015 0.71%  50.20594 30.0014 0.65%
28  Island E nergy 50.2053 30.2108 50.0015 0.71%  50.2107 30.0014 0.65%
29  Palo Ato 20.2074 50.2089 30.0015 0.71%  50.2089 50.0014 0.70%
30 West Coast Gas — C astle 50.5811 30.5925 50.0015 0.25% 50.5925 30.0014 0.24%
31 West C oast Gas — Mather Distribution 50 8657 50.8671 30.0015 D.17%  S0.8671 50.0014 0.17%
32 West Coast Gas — Mather Transmission 50.2081 30.2085 30.0015 0.71%  50.2085 30.0014 0.65%
33 lllustrative Bill Impacts including Climate Credit* % Change % Change SChange % Change
Average Mon-CARE Res idential cus tomer using an annusl
34 menthly sverage of 22 therms 57340 s7a53 s0.05 0.0m% 57353 s0.05 0.08%
Average CARE Residential customer us ing an annual
35 monthly average of 29 therms 348.65 34860 30.03 0.07% 34889 30.03 0.07%
Anerage Mon-CARE Small Commercisl customer using an
35 annual monthly average of 281 therms 3508.32 350874 0.4 0.08%. 3508.73 30.40 0.08%
* PGEE has segmentad $he adapterd monfily average isageof 32 fems per indvidualy meksed residengal gas customer nio Non-CARE and CARE-specific usages far bl impact calcuafons.
Residerial bil cafcubions
Ak include freesimated 2024 annual Oimate Credil of 38546 per residential gas customer.
) Rajes represen chss amud average. Aciual rans poristion raes w il vary depending on e cusiome s oad facior and sessonal usage.
L= Bundied core rates ndude: { 1) an fusraive procurement componeni fial recovens §iersiae’n s e beckbooe rarsmEson changes, siorage, brokerage fee, and cost of gas; {2} a
rarspartstion companani fal recovers custiomer dass ¢harges (O00), customer acoes s charges (CAG), CPUC fees, locd rarsmesion (where sppicable ) and disritufion cosis (w bere
apgicatie ), (3} Assembly Bl (AB) 32 costof imdementaion (00} fee {cerian brge cusiomers are drecly biled by e Alr Resowoss Baard (ARE), and are exemgt from PGEE= AB 32 COf Fee),
and (£) w here applicabie, apubic purpass program surchage (G- PAPS) fit recavers fizcos s of low -ncome CARE, energy savings assistancs pragram (ESAP - Tormesrdy know nas bw
moome enengy efficency (LEE, cusiomer energy eiicency (EE), Ressanch, Development and Demonsiraion (RD&D} Frogram, and Board of Equaieation (B OERCPUC administration costs, |5}
Biled Tramspartstion rates paid by sl cusiomers nodude an addions GHG Compliancse Cost and Operafomal Cost Covered Entifies within dasses w ha havea dicect abigagon o pay {or
albwances drecdy tothe Ar Resource board are axempt from e GHG Comdiance Cost. Acksl proourement rates change marm by
(=1} CARE cus fomers recaive a 20 percent dEcount an irarsportafon and procwrement charges and are exempt from paying $hie CARE surcharge componems of fieG- PAPS {arill and cost recoverny
af the Calfoma Sobr Thermal Program.
id} Trrsportaton Only rajes ndude: {1} a imenspodaion companent i3l recovers COC, CAC, CPUC fees, local Farsme=on (where spoicabie ) and demtuion omis (where spgicabie ), (2) AB 32

Q00 e (rwr Broess e 3 coertain large cusiomens ane dinecy biled by ibe Ar Resources Board (ARS ), and ane ecempt from PGEES AB 32 001 Fea), and (3) where appicable, a &-PPPS fal
recovers fie ot of bw-ncome CARE, EBAP, BE, R BOBCAK adminsraion casts. (4} Biled Trams poration raes poid by all custamers and $iew holesale dass ndude an
addfonal GHE Complance Costand Operafonal x n ciasses w ho have a direct abiigafon o pay for alowances direcly toibe Ar Resouros board ane exempt from §e
GHG Compliancs Cost Trarspartaion only customers must arange for Ser own gas purchases and ransportnion o PGEEs Ciygaielocal ransmission s ysiem.
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TABLE 9-2 (CONT.)

CLASS AVERAGE PRESENT AND PROPOSED ILLUSTRATIVE END-USER GAS RATES AND

RESIDENTIAL BILL IMPACTS

[ Present lustrative [ lllustrative Rates with 2027-2036 Proposed Revenue Requirements |

1/1/2035 $ith % 1/1/2036 $ith %
Present llustrative Class Change Change Class Change Change
February 1, 2024 Average V. V. Average ' V.
Line Mo. Customer Class Average Rafe ($/th) Rate (%/th) Present Present Rate (%th) Present Present
1 Core Retail - Bundled
2 Residential Non-CARE $2 4426 $2 441 $0.0015 0.06% $2.4441 $0.0014 0.06%
3 Residential CARE $1.0233 $1.0245 $0.0012 0.06% $1.9244 $0.0012 0.06%
4 Commercial, Small Non-CARE $1.8000 $1.8105 $0.0015 0.08% $1.8104 $0.0014 0.08%
5 Commercial, Small CARE $1.4162 $1.4174 $0.0012 0.08% $1.4174 $0.0012 0.08%
6 Commercial, Large $1.3308 $1.3413 $0.0015 0.11% $1.3413 $0.0014 0.11%
7 NGV Serwice - Compression on Customer Premises $1.3130 $1.3145 $0.0015 0.11% $1.3145 $0.0014  0.11%
8 Compressed NGV Senvice at PG&E Facility $2.7888 $2.7902 $0.0015 0.05% $2.7902 $0.0014 0.05%
9 Core Retail - Transportation Only
10 Residential Non-CARE $1.0879 $1.0804 $0.0015 0.07% $1.9893 $0.0014 0.07%
11 Residential CARE $1.4685 $1.4607 $0.0012 0.08% $1.4697 $0.0012 0.08%
12 Commercial, Small Non-CARE $1.3702 $1.3806 $0.0015 0.11%  $1.3806 $0.0014 0.10%
13 Commercial, Small CARE $0.9864 $0.9876 $0.0012 0.12% $0.9876 $0.0012 0.12%
14 Commercial, Large $0.9550 $0.9565 $0.0015 0.15% $0.9564 $0.0014 0.15%
15 NGV Service - Compression on Customer Premises $0.9336 $0.9351 $0.0015 0.16% $0.9351 $0.0014  0.15%
16 Compressed NGV Senvice at PG&E Facility $2.4003 $2.4108 $0.0015 0.06% $2.4108 $0.0014 0.06%
17  Noncore - Transportation Only-NonCovered Entities
18 Indusfrial — Distribution $0.8086 $0.8101 $0.0015 0.18%  $0.8101 $0.0014 0.18%
19  Indusfrial — Transmission $0.4684 $0.4698 $0.0015 0.31% $0.4698 $0.0014 0.31%
20 Industrial — Backbone $0.2502 $0.2517 $0.0015 0.59% $0.2516 $0.0014 0.58%
2 Electric Generation — Distribution/Trans mission $0.3937 $0.3951 $0.0015 0.38%  $0.3951 $0.0015 0.37%
22 Electric Generation — Bac kbone $0.1863 $0.1878 $0.0015 0.79% $0.1878 $0.0014 0.77%
23 Noncore NGV Senvice - Distribution $0.7627 $0.7642 $0.0015 0.19% $0.7642 $0.0014 0.19%
24 Noncore NGV Service - Transmission $0.4441 $0.4455 $0.0015 0.33% $0.4455 $0.0014  0.32%
25  Whelesale - Transportation Only (GHG Compliance Component excluded from rates as Wholesale customers are Covered Entities)
26 Alpine Natural Gas $0.2079 $0.2093 $0.0015 0.71% $0.2093 $0.0014 0.69%
27 Coalinga $0.2079 $0.2094 $0.0015 0.71% $0.2094 $0.0014 0.69%
28  Island Energy $0.2093 $0.2108 $0.0015 0.71% $0.2107 $0.0014 0.69%
29  Palo Alto $0.2074 $0.2089 $0.0015 0.71% $0.2089 $0.0014 0.70%
30  WestCoast Gas — Castle $0.5911 $0.5025 $0.0015 0.25% $0.5925 $0.0014 0.24%
3 West Coast Gas — Mather Distribution $0.8657 $0.8671 $0.0015 0.17% $0.8671 $0.0014 0.17%
32 West Coast Gas — Mather Transmission $0.2081 $0.2095 $0.0015 0.71% $0.2095 $0.0014 0.69%
33 llustrative Bill Impacts including Climate Credit* % Change % Change % Change % Change
Average Non-CARE Residential customer using an annual
34 monthly average of 33 themms $73.49 $73.53 $0.05 0.07% $73.53 $0.05 0.06%
Average CARE Residential customer using an annual
35 monthly average of 29 themms $48.65 $458.69 $0.03 0.07% $458.69 $0.03 0.07%
Average Non-CARE Small Commercial customer using an
36 annual monthly average of 281 therms $508.32 $508.74 50.41 0.08% $508.73 $0.40 0.08%

(a)
(b)

(c)

(d)

* PG&E has segmented the adopted monthly average usage of 32 therms per individually metered residential gas customer into Non-CARE and CARE-specific usages for bill impact calculations.
Residential bill calculations
also include the estimated 2024 annual Climate Credit of $85.46 per residential gas customer.

Rates represent class annual average. Actual transportation rates will vary depending on the customer's load factor and seasonal usage.

Bundled core rates include: (1) an illustrative procurement component that recovers interstate/intrastate backbone transmission charges, storage, brokerage fee, and cost of gas; (2) a
transportation component that recovers customer class charges (CCC), customer access charges (CAC), CPUC fees, local transmission (w here applicable) and distribution costs (w here
applicable); (3) Assembly Bill (AB) 32 cost of implementation (COI) fee (certain large customers are directly billed by the Air Resources Board (ARB), and are exempt from PG&Es AB 32 COI Fee);
and (4) w here applicable, a public purpose program surchage (G-PPPS) that recovers the costs of low -income CARE, energy savings assistance program (ESAP - formerly know n as low
income energy efficiency (LIEE), customer energy efficiency (EE), Research, Development and Demonstration (RD&D) Program, and Board of Equalization (BOE)/CPUC administration costs. (5)
Billed Transportation rates paid by all customers include an additional GHG Compliance Cost and Operational Cost. Covered Entities w ithin classes w ho have a direct obligation to pay for

allow ances directly to the Air Resource board are exempt from the GHG Compliance Cost. Actual procurement rates change monthly.

CARE customers receive a 20 percent discount on transportation and procurement charges and are exempt from paying the CARE surcharge components of the G-PPPS tariff and cost recovery
of the California Solar Thermal Program.

Transportation Only rates include: (1) a transportation component that recovers CCC, CAC, CPUC fees, local transmission (w here applicable) and distribution costs (w here applicable); (2) AB 32
COlfee (w holesale and certain large customers are directly billed by the Air Resources Board (ARB), and are exempt from PG&E's AB 32 COI Fee); and (3) w here applicable, a G-PPPS that
recovers the costs of low -income CARE, ESAP, EE, RD&D Program, BOE/CPUC administration costs. (4) Billed Transportation rates paid by all customers and the w holesale class include an
additional GHG Compliance Cost and Operational Cost. Covered Entities w ithin classes w ho have a direct obligation to pay for allow ances directly to the Air Resource board are exempt from the
GHG Compliance Cost. Transportation only customers must arrange for their ow n gas purchases and transportation to PG&E's Citygate/local transmission system.
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Under PG&E’s proposal, as shown in Table 9-1 above, the highest revenue requirement
for the project is in 2030, resulting in the largest rate impact for that year. Even for that year, the
residential Non-CARE bill impacts for this project are negligible. As shown in Table 9-3 below,
PG&E’s requested incremental revenue requirements would have the following expected impact
in the year of the highest request on gas non-California Alternate Rates for Energy (CARE)
residential bundled, CARE bundled and small commercial (G-NR1) customers’ bills, relative to
the rates in effect at the time of filing of this application.!* A typical gas non-CARE residential
customer using 33 therms per month would see his/her monthly bill increase by approximately
0.07 percent, or $0.05 over their current bill. A typical gas CARE residential customer using
29 therms per month would see his/her monthly bill increase by approximately 0.08 percent, or
$0.04 over their current bill. A typical small commercial (G-NR1) bundled customer using
281 therms per month would see its bill increase by approximately 0.09 percent, or $0.46 over its

current bill.

TABLE 9-3
ILLUSTRATIVE BILL IMPACTS INCLUDING CLIMATE CREDIT
($ PER MONTH)
Present
lllustrative 1/1/2030
Line February 1, 2024  lllustrative $ %
No. Bill Bill Change Change
1 Average Non-CARE Residential $73.49 $73.54 $0.05 0.07%
customer using an annual monthly
average of 33 therms
2  Average CARE Residential $48.65 $48.69 $0.04 0.08%
customer using an annual monthly
average of 29 therms
3  Average Non-CARE Small $508.32 $508.78 $0.46 0.09%

Commercial customer using an
annual monthly average of 281
therms

* PG&E has segmented the adopted monthly average usage of 32 therms per individually metered
residential gas customer into Non-CARE and CARE -specific usages for bill impact calculations.
Residential bill calculations also include the estimated 2023 annual Climate Credit of $85.46 per
residential gas customer.
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V. QUALIFICATIONS

A. Shannon Sims

My name is Shannon Sims. I am employed at PG&E as an Expert Regulatory Analysis
and Forecasting Analyst in the Energy Accounting Department. My responsibilities include
developing testimony in support of proceedings filed at the California Public Utilities
Commission on matters related to cost recovery. I began my career with PG&E in 2001 as a
Senior Accounting Analyst within the Technical Accounting section of the Controllers’
Department. I joined the Regulatory Affairs Department in 2004. In this department, my
responsibilities included project managing and drafting PG&E’s Annual Electric True-Up and
Annual Gas True-Up advice letters. I rejoined the Controllers’ Department in 2017 and assumed
my current position in 2019.

I received a Bachelor of Science degree in business administration with emphases in
Accounting and Marketing from the University of California at Berkeley. I received my certified
public accountant license in the state of California while working for Deloitte & Touche LLP.

I am sponsoring the following testimony:

e  Chapter 9, Section I, “REGULATORY ACCOUNTING AND COST

RECOVERY”.

B. Isaac Tam

My name is (Isaac) Kwun Wa Tam. I am a Senior Regulatory Analyst in the Revenue
Requirements and Regulatory Recovery department of the Controller’s organization. I am
responsible for the financial analysis and modeling for incremental cost recovery filings,
including the development of the Results of Operations (RO) models, along with supporting
estimates and related testimony. Additionally, I have been a witness assistant for prior General
Rate Cases, Wildfire Mitigation and Catastrophic Events proceedings, and numerous

Transmission Owner cases.

4" Present Rates are based on illustrative annual average bundled rates filed with PG&E’s most recent

change to transportation rates, AL4859-G, filed January 25, 2024, effective February 1, 2024.
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I received a Bachelor of Arts degree in Economics from the University of California
Berkeley in 2014. I earned my Master of Science degree in Taxation from Golden Gate
University in 2019.

I am sponsoring the following testimony:

e  Chapter 9, Section III, “REVENUE REQUIREMENTS”.

C. Patricia Gideon

My name is Patricia Gideon. I am employed at PG&E as a Principal Rate Analyst in in
the Gas Rates Section of the Rates Department within the Regulatory Proceedings and Rates
organization. My functional responsibilities including preparing gas cost allocation and rate
design analysis, testimony, and other analytical and regulatory support, as necessary, for
regulatory proceedings.

Prior to joining PG&E, I worked for MCI/WorldCom in various positions in the Business
Development, Account Management, and Regulatory/Tariffing departments. I joined PG&E in
2004 as a Senior Regulatory Analyst in the Generation Procurement Policy and Planning group
within the Energy Revenue Requirements Department. In 2006, I moved to the Capital
Accounting Department, where I was responsible for asset sales, forecasting of depreciation, and
Allowance for Funds Used During Construction expenses and rate base reporting. I joined the
Rates and Regulatory Analytics in the Electric Rates section in 2008, and later moved to the
department’s Gas Rates section in 2017.

I hold a Bachelor of Science degree in Accounting and a Master’s degree in Business
Administration, both from Santa Clara University in Santa Clara, California.

I have previously sponsored testimony on electric revenue allocation and rate design
before the California Public Utilities Commission, in PG&E’s 2011, 2014 and 2017 Phase II
General Rate Cases. I sponsored testimony on gas cost allocation and rate design in PG&E’s
2019 Gas Transmission and Storage (GT&S) Rate Case and in PG&E’s 2023 GT&S Cost
Allocation and Rate Design (CARD) Rate Case. In the 2023 General Rate Case I sponsored
testimony on Present and Illustrative Proposed GT&S Rates. I have also sponsored testimony
before the Federal Energy Regulatory Commission (FERC) on revenue allocation and retail rate

design for electric transmission-related rate components subject to FERC jurisdiction.

15



I am sponsoring the following testimony:

e Chapter 9, Section IV, “PG&E GAS RATES AND BILL IMPACT”.
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EXHIBIT 9A
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Revised Cal. P.U.C. Sheet No.  35336-G
Cancelling Revised Cal. P.U.C. Sheet No.  31165-G

San Francisco, California

GAS PRELIMINARY STATEMENT PART F Sheet 1
CORE FIXED COST ACCOUNT

F. CORE FIXED COST ACCOUNT (CFCA)

1.

PURPOSE: The purpose of the CFCA is to record the authorized GRC distribution base revenue
amounts (with credits and adjustments), certain other core transportation costs, and transportation
revenue from core customers. Any under- or overcollection in this account will be incorporated into
core transportation rates in the next Annual Gas True-up of Balancing Accounts.

Descriptions of the terms and definitions used in this section are found in Preliminary Statement,
Part C orin Rule 1. Refer to Section C.3 for the cost allocation factors used to determine the core
portion of certain costs.

APPLICABILITY: The CFCA applies to all core transportation rate schedules and contracts subject
to the jurisdiction of the CPUC, except for those schedules and contracts specifically excluded by
the CPUC.

REVISION DATE: Disposition of the balance in this account shall be determined in the Annual Gas
True-up of Balancing Accounts advice filing, or as otherwise authorized by the Commission.

FORECAST PERIOD: The forecast test period will be as specified in the current Cost Allocation
Proceeding.

RATES: CFCA rates are included in the effective rates set forth in each rate schedule (see
Preliminary Statement, Part B), as applicable.

ACCOUNTING PROCEDURE: The CFCA consists of the following subaccounts:

The “Distribution Cost Subaccount” recovers the distribution base revenue requirement adopted in
PG&E’s General Rate Case (GRC), including Annual Attrition Adjustments and the Cost of Capital
Proceedings, and the revenue requirement associated with depreciation and decommissioning the
Los Medanos and Pleasant Creek Facilities adopted in PG&E’s Gas Transmission & Storage
(GT&S) rate case, that are allocated to core transportation customers based on the distribution
base revenue allocation adopted in the Cost Allocation Proceeding.

The “Core Cost Subaccount” recovers non-distribution-related costs adopted by the Commission in
various proceedings that are allocated to core transportation customers.

The “AB 32 Cost of Implementation Fee Core Subaccount” recovers the gas cost portion of the
California Air Resources Board’s (ARB) AB 32 Cost of Implementation Fee allocated to PG&E's
core transportation customers.
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F.  Core Fixed Cost Account (CFCA) (Cont'd.)

6. ACCOUNTING PROCEDURE: (Contd.)
a. Distribution Cost Subaccount

The following entries will be made to this subaccount at the end of each month, or as

applicable, excluding an allowance for Revenue Fees and Uncollectible (RF&U) account

expense:

1) a credit entry equal to California Alternate Rates for Energy (CARE) shortfall resulting
from core commercial deliveries under Schedule G-CARE, and customer charges under
Schedule GL1-NGV;

2) adebit entry equal to one-twelfth of the core portion of the authorized GRC distribution
base revenue amount (with credits and adjustments);

3) a credit entry equal to the revenue from the CFCA — Distribution Cost rate component;

4) a debit entry equal to one-twelfth of the revenue requirement associated with
depreciation and decommissioning of the Los Medanos and Pleasant Creek facilities
adopted in PG&E’s GT&S rate case that is allocated on a core distribution basis;

5) a credit entry, as appropriate, to record the rebates paid to customers associated with the
2006 Winter Gas Savings Program, which has corresponding entries in the Winter Gas
Savings Program Transportation Subaccount of the CFCA and Winter Gas Savings
Program Procurement Subaccount of the Purchased Gas Account;

6) a debit entry equal to one-twelfth of the gas core portion of the ClimateSmart
Administrative and Marketing revenue requirement, (see corresponding credit entry in the
Administrative and Marketing Subaccount of the ClimateSmart Balancing Account);

7) adebit or credit entry, as appropriate, to record the transfer of amounts from other
accounts to this subaccount for recovery in rates, upon approval by the CPUC;

8) adebit or credit entry equal to any expense adopted by the CPUC as a cost to be
recovered in this subaccount;

9) an entry equal to the core portion of the gain or loss on the sale of a gas distribution
non-depreciable asset, as approved by the Commission;

10) a credit entry equal to the amount of employee transfer fees allocated to PG&E’s core
gas ratepayers. The core portion is based on the “Distribution Base Revenue
Requirement” factor from PG&E’s Preliminary Statement Part C.3.a in effect at the time
of the payment;

11) A debit entry equal to one-twelfth (or amortization period approved) of the core portion of
the gas distribution portion of interim rate relief as authorized by the CPUC; and

(Continued)
Advice 4345-G Issued by Submitted December 22, 2020
Decision 20-10-026 Robert S. Kenney Effective December 22, 2020

Vice President, Regulatory Affairs Resolution

Internal



Revised Cal. P.U.C. Sheet No.  36667-G
Cancelling Revised Cal. P.U.C. Sheet No.  36652-G

U 39 San Francisco, California

GAS PRELIMINARY STATEMENT PART F Sheet 3
CORE FIXED COST ACCOUNT

6. ACCOUNTING PROCEDURE: (Contd.)

a. Distribution Cost Subaccount (Cont'd)

12) an entry equal to interest on the average of the balance in the account at the beginning of

the month and the balance in the account after above entries, at a rate equal to one-twelfth
the interest rate of the three-month Commercial Paper for the previous month, as reported
in the Federal Reserve Statistical Release, H.15, or its successor.

b. Core Cost Subaccount

The following entries will be made to this subaccount at the end of each month, or as
applicable,excluding an allowance for RF&U:

1)
2)

3)

4)

5)

6)

7)

8)

9)

10)

11)

12)

13)

14)

a credit entry equal to the revenue from the CFCA — Core Cost rate component;

a credit entry equal to the revenue from the local transmission rate component from core
deliveries during the month;

a credit entry equal to the revenue from the core local transmission, core backbone, and
core storage GT&S Late Implementation Amortization rate components;

a credit entry equal to the incidental negotiated storage revenues allocated to core
customers;

a debit entry equal to the core portion of intervenor compensation payments and any other
compensation expenses authorized by the CPUC, recorded during the month;

a debit entry equal to one-twelfth of the core portion of the authorized local transmission
revenue requirement,

a debit entry equal to one-twelfth of the core portion of the revenue requirement associated
with depreciation and decommissioning of the Los Medanos and Pleasant Creek facilities
adopted in PG&E’s GT&S rate case that is allocated on an equal cents per therm basis;

a debit or credit entry, as appropriate, to record the transfer of amounts from other
accounts to this subaccount for recovery in rates, upon approval by the CPUC;

an entry equal to 65.907 percent of the local transmission revenue shortfall or over-
recovery resulting from a change in customers qualifying for backbone-level end-use
service, and associated throughput reduction or increase, as applicable;

a debit or credit entry equal to any amounts authorized by the CPUC to be recorded in this
subaccount;

a debit entry equal to one-twelfth of the core portion of the current year Self Generation
Incentive Program (SGIP) revenue requirement authorized by the CPUC;

an entry equal to the core portion of the gain or loss on the sale of a gas transmission
non-depreciable asset, as approved by the Commission;

a debit entry equal to the core gas portion of incremental administrative costs and amounts
written off as uncollectible associated with the payment deferral plan for qualifying citrus
and other agricultural growers pursuant to Resolution E-4065;

an entry equal to the core portion of the transportation revenue for deliveries during the
month under gas rate schedule G-LNG. The distribution between core and noncore is the
“equal distribution based on all transportation volumes” allocator as specified in Preliminary
Statement Part C.3;
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Core Fixed Cost Account (CFCA) (Cont'd.)

6. ACCOUNTING PROCEDURE (Cont'd):

Core Cost Subaccount (Cont'd):

15) a debit entry equal to the core portion of biomethane incentive and study
payments. The core portion is based on the “Other — Equal Distribution Based
on All Transportation Volumes” factor from PG&E’s Preliminary Statement Part
C.3.ain effect at the time of the payment;

16) a debit or credit entry equal to the core customers’ portion of the difference
between one-twelfth of the core portion of the authorized annual electricity costs
revenue requirement, and the core portion of the actual electricity expenses
incurred to provide gas transmission and storage services to PG&E’s customers
(The core portion of actual electricity costs is based on the cost allocation factor
shown in Gas Preliminary Statement Part C.3.a. for “Other — Equal Distribution
Based on All Transportation Volumes);

17) a debit entry equal to one-twelfth of the core portion of pension related revenue
requirement allocated to the Gas Transmission and Storage function;

18) a debit entry equal to one-twelfth of the adopted current year gas transmission
revenue requirement allocated to core customers for best practices related to
minimizing methane emissions consistent with new regulatory requirements
pursuant to Senate Bill 1371 and Commission Decision 17-06-015. A
corresponding credit entry (including both core and noncore) is recorded in Gas
Preliminary Statement Part DZ, New Environmental Regulations Balancing
Account, Item 5b. The core portion of the adopted revenue requirement is
based on the “Other-Equal Distribution Based on All Transportation Volumes”
allocator adopted in Gas Preliminary Part C, Gas Accounting Terms &
Definitions, 3.a. Cost Allocation Factors;

19) a debit entry equal to the core portion of payments to the CPUC or its designee
associated with a study regarding health-based concentration limits for
constituents of concern, namely trace toxic substances including carbon
monoxide. The total amount paid may not exceed $423,400 (both core and
noncore). The core portion is based on the “Other — Equal Distribution Based on
All Transportation Volumes” factor from PG&E’s Preliminary Statement Part
C.3.ain effect at the time of the payment;

20) a debit entry equal to one-twelfth of the core portion of the adopted revenue
requirement for the Concurrent Application System (CAS) development costs. A
corresponding credit entry is recorded in the Concurrent Application System
Balancing Account — Gas (CASBA — G); and

20)21) a debit or credit entry equal to one-twelfth of the core portion of the
adopted revenue requirement for the Hydrogen Blending Demonstration
Project. A corresponding credit or debit entry (including both core and noncore)
is recorded in Gas Preliminary Statement Part XX, Hydrogen Blending
Demonstration Project Balancing Account. The core portion of the adopted
revenue requirement is based on the “Other-Equal Distribution Based on All
Transportation Volumes” allocator adopted in Gas Preliminary Part C, Gas
Accounting Terms & Definitions, 3.a. Cost Allocation Factors; and
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2122) an entry equal to interest on the average of the balance in the account at
the beginning of the month and the balance in the account after entries above,
at a rate equal to one-twelfth the interest rate of the three month Commercial
Paper for the previous month, as reported in the Federal Reserve Statistical
Release. H.15, or its successor.
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GAS PRELIMINARY STATEMENT PART F Sheet 5
CORE FIXED COST ACCOUNT

F. Core Fixed Cost Account (CFCA) (Cont'd.)

6. ACCOUNTING PROCEDURE: (Cont'd.)

c.  AB 32 Cost of Implementation Fee Core Subaccount (L)
I
The following entries will be made to this subaccount at the end of each month, or as |
applicable, excluding an allowance for RF&U: [
I
1)  a credit entry equal to the revenue from the AB 32 Cost of Implementation Fee rate |
component; |
2) adebit or credit entry equal to the gas portion of PG&E’s costs to the ARB for the AB32 |
Cost of Implementation Fee; |
I
3) adebit or credit entry, as appropriate, to record the transfer of amounts from other |
accounts to this subaccount for recovery in rates, upon approval by the CPUC; |
4)  an entry equal to interest on the average of the balance in the account at the beginning I
of the month and the balance in the account after entries F.6.d.1 through F.6.d.2 are |
made, at a rate equal to one-twelfth the interest rate of the three-month Commercial |
Paper for the previous month, as reported in the Federal Reserve Statistical Release, |
H.15, or its successor. (L)
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J. NONCORE CUSTOMER CLASS CHARGE ACCOUNT (NCA)

1.

PURPOSE: The purpose of the NCA is to record certain noncore costs and revenues from
noncore customers. The balance in this account will be incorporated into noncore transportation
rates in the next Annual Gas True-up of Balancing Accounts, or as otherwise authorized by the
Commission.

Descriptions of the terms and definitions used in this section are found in Preliminary Statement,
Part C orin Rule 1. Refer to Section C.3 for the cost allocation factors used to determine the
noncore portion of distribution costs recovered in this account.

APPLICABILITY: The NCA balance applies to noncore transportation rate schedules and contracts
subject to the jurisdiction of the Commission, except for those schedules and contracts specifically
excluded by the Commission.

REVISION: Disposition of the balance in this account shall be determined in the Annual Gas
True-up of Balancing Accounts advice filing, or as otherwise authorized by the Commission.

FORECAST PERIOD: The forecast test period will be as specified in the current Cost Allocation
Proceeding.

RATES: NCA rates are included in the effective rates set forth in each rate schedule (see
Preliminary Statement, Part B), as applicable.

ACCOUNTING PROCEDURE: The NCA consists of the following subaccounts:

The “Noncore Subaccount” recovers costs and balances allocated on an equal cents per therm
basis to all noncore customers.

The “Distribution Subaccount” recovers the noncore distribution portion of the authorized General
Rate Case (GRC) base revenue requirement and other costs and balances approved by the
Commission. The balance in this subaccount will be allocated to noncore classes in proportion to
their allocation of distribution base revenue as adopted in Cost Allocation Proceedings.

The "Local Transmission Subaccount” recover local transmission costs transferred from other
balancing and memorandum accounts approved by the Commission allocated to all noncore
customers except Backbone service-level end-use customers.

The “AB 32 Cost of Implementation Fee Noncore Subaccount” recovers the gas cost portion of the

California Air Resources Board’s (ARB) AB 32 Cost of Implementation Fee allocated to PG&E’s
noncore transportation customers.
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J.  NONCORE CUSTOMER CLASS CHARGE ACCOUNT (NCA) (Cont'd.)

6. ACCOUNTING PROCEDURE: (Cont'd.)

a. Noncore Subaccount

The following entries will be made to this subaccount each month, or as applicable, excluding
an allowance for Revenue Fees and Uncollectible (FF&U) account expense:

1)

10)

11)

12)

a debit entry equal to one-twelfth of the noncore portion of the procurement-related G-10
employee discount allocation shown on Preliminary Statement Part C.2;

a debit entry equal to the noncore portion of intervenor compensation and any other
expense adopted by the Commission as a cost to be included in this subaccount;

a credit entry equal to the NCA-Noncore revenue;

a credit entry equal to the incidental negotiated storage revenues allocated to noncore
customers;

an debit or credit entry, as appropriate, to record the transfer of amounts from other
accounts to this subaccount for recovery in rates, upon approval by the Commission;

an entry equal to 34.093 percent of the local transmission revenue shortfall or
over-recovery resulting from a change in customers qualifying for backbone-level
end-use service, and associated throughput reduction or increase, as applicable;

a debit entry equal to one-twelfth of the noncore portion of the current year Self
Generation Incentive Program (SGIP) revenue requirement authorized by the
Commission;

an entry equal to the noncore portion of the gain or loss on the sale of a gas transmission
non-depreciable asset, as approved by the Commission;

a debit entry equal to the noncore gas portion of incremental administrative costs and
amounts written off as uncollectible associated with the payment deferral plan for
qualifying citrus and other agricultural growers pursuant to Resolution E-4065;

an entry equal to the noncore portion of the transportation revenue for deliveries during
the month under gas rate schedule G-LNG. The distribution between core and noncore
is the “equal distribution based on all transportation volumes” allocator as specified in
Preliminary Statement Part C.3;

a debit or credit entry equal to the noncore customers’ portion of the difference between
one-twelfth of the noncore portion of the authorized annual electricity costs revenue
requirement, and the noncore portion of the actual electricity expenses incurred to
provide gas transmission and storage services to PG&E’s customers (The noncore
portion of actual electricity costs is based on the cost allocation factor shown in Gas
Preliminary Statement Part C.3.a. for “Other — Equal Distribution Based on All
Transportation Volumes.);

a debit entry equal to one-twelfth of the noncore portion of pension related revenue

requirement allocated to the Backbone and Storage Gas Transmission and Storage
(GT&S) function;
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J.  NONCORE CUSTOMER CLASS CHARGE ACCOUNT (NCA) (Cont'd.)
6. ACCOUNTING PROCEDURE: (Contd.)

a. Noncore Subaccount (Cont'd.)

13) a debit entry equal to one-twelfth of the adopted current year gas transmission revenue
requirement allocated to noncore customers for best practices related to minimizing
methane emissions consistent with new regulatory requirements pursuant to Senate Bill
1371 and Commission Decision 17-06-015. A corresponding credit entry (including both
core and noncore) is recorded in Gas Preliminary Statement Part DZ, New
Environmental Regulations Balancing Account, ltem 5b. The noncore portion of the
adopted revenue requirement is based on the “Other-Equal Distribution Based on All
Transportation Volumes” allocator adopted in Gas Preliminary Part C, Gas Accounting
Terms & Definitions, 3.a. Cost Allocation Factors.

14) a debit entry equal to one-twelfth of the noncore portion of the revenue requirement
associated with depreciation and decommissioning of the Los Medanos and Pleasant
Creek facilities adopted in PG&E’s GT&S rate case;

15) a debit entry equal to the noncore portion of payments to the Commission or its designee
associated with a study regarding health-based concentration limits for constituents of
concern, namely trace toxic substances including carbon monoxide. The total amount
paid may not exceed $423,400 (both core and noncore). The noncore portion is based
on the “Other — Equal Distribution Based on All Transportation Volumes” factor from
PG&E’s Preliminary Statement Part C.3.a in effect at the time of the payment;

16) a debit entry equal to one-twelfth of the noncore portion of the adopted revenue
requirement for the Concurrent Application System (CAS) development costs. A
corresponding credit entry is recorded in the Concurrent Applications System Balancing
Account — Gas (CASBA — G); and

48)17)  a debit or credit entry equal to one-twelfth of the noncore portion of the
adopted revenue requirement for the Hydrogen Blending Demonstration Project.
A corresponding credit or debit entry (including both core and noncore) is
recorded in Gas Preliminary Statement Part XX, Hydrogen Blending
Demonstration Project Balancing Account. The noncore portion of the adopted
revenue requirement is based on the “Other-Equal Distribution Based on All
Transportation Volumes” allocator adopted in Gas Preliminary Part C, Gas
Accounting Terms & Definitions, 3.a. Cost Allocation Factors; and

4418)  an entry equal to interest on the average of the balance in the subaccount at the
beginning of the month and the balance after entries from above, at a rate equal to one
twelfth of the interest rate on three-month Commercial Paper for the previous month, as
reported in the Federal Reserve Statistical Release, H.15, or its successor.

b. Distribution Subaccount

The following entries will be made to this subaccount each month, or as applicable, excluding
an allowance for RF&U:

1) aone-time entry equal to the noncore distribution portion of the authorized GRC base
revenue requirement;

2) adebit entry equal to one-twelfth of the gas noncore portion of the ClimateSmart
Administrative and Marketing revenue requirement, (see corresponding credit entry in
the Administrative and Marketing Subaccount of the ClimateSmart Balancing Account);

3) an entry equal to any other amounts adopted by the CPUC to be included in this
subaccount;
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4)  a credit equal to the NCA Distribution revenue;
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J. NONCORE CUSTOMER CLASS CHARGE ACCOUNT (NCA) (Cont'd.)
6. ACCOUNTING PROCEDURE: (Cont'd.)

b. Distribution Subaccount (Cont'd)

5) adebit or credit entry, as appropriate, to record the transfer of amounts from other (T)
accounts to this subaccount for recovery in rates, upon approval by the Commission; (T
6) an entry equal to the noncore portion of the gain or loss on the sale of a gas distribution (T)

non-depreciable asset, as approved by the Commission;

7) adebit entry equal to the noncore portion of biomethane incentive and study payments. (T)
The noncore portion is based on the “Other — Equal Distribution Based on All
Transportation Volumes” factor from PG&E’s Preliminary Statement Part C.3.a in effect
at the time of the payment;

8) a credit entry equal to the amount of employee transfer fees allocated to PG&E’s
noncore gas ratepayers. The noncore portion is based on the “Distribution Base
Revenue Requirements” factor from PG&E’s Preliminary Statement Part C.3.a in effect
at the time of the payment; and

9) an entry equal to interest on the average of the balance in the subaccount at the

beginning of the month and the balance after entries from above, at a rate equal to one (M
twelfth of the interest rate on three-month Commercial Paper for the previous month, as
reported in the Federal Reserve Statistical Release, H.15, or its successor. )

c. Local Transmission Subaccount

The following entries will be made to this subaccount each month or as applicable, excluding
an allowance for RF&U:

1)  a credit entry equal to the NCA local transmission revenues allocated to this account;

2) adebit entry equal to one-twelfth of the noncore portion of the pension related revenue (N)
requirement allocated to the Local Transmission GT&S function; (N)

3) adebit or credit entry, as appropriate, to record the transfer of amounts from other (T)
accounts to this subaccount for recovery in rates, upon approval by the Commission; (T
and

4) an entry equal to interest on the average of the balance in the subaccount at the (T)

beginning of the month and the balance after entries from J.6.c.1 through J.6.c.2 above,
are made, at a rate equal to one twelfth of the interest rate on three month Commercial
Paper for the previous month, as reported in the Federal Reserve Statistical Release,
H.15, or its successor.
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J. NONCORE CUSTOMER CLASS CHARGE ACCOUNT (NCA) (Cont'd.)
6. ACCOUNTING PROCEDURE: (Contd.)

d.  AB 32 Cost of Implementation Fee Noncore Subaccount

The following entries will be made to this subaccount each month or as applicable, excluding an

allowance for RF&U:

1) a credit entry equal to the revenue from the AB 32 Cost of Implementation Fee rate
component;

2) adebit or credit entry equal to the gas portion of PG&E’s costs to the ARB for the AB32
Cost of Implementation Fee;

3) adebit or credit entry, as appropriate, to record the transfer of amounts from other accounts
to this subaccount for recovery in rates, upon approval by the Commission;

4) an entry equal to interest on the average of the balance in the account at the beginning of
the month and the balance in the account after entries F.6.d.1 through F.6.d.2 are made, at a
rate equal to one-twelfth the interest rate of the three-month Commercial Paper for the
previous month, as reported in the Federal Reserve Statistical Release, H.15, or its

successor.
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GAS PRELIMINARY STATEMENT PART XX

XX. HYDROGEN BLENDING DEMONSTRATION PROJECT BALANCING ACCOUNT - GAS
(HBDPBA-G)

1.

PURPOSE: The purpose of the Hydrogen Blending Demonstration Project Balancing
Account-G (HBDPBA-G) is to track and record the difference between the adopted
revenue requirement for PG&E’s Hydrogen Blending Demonstration Project (Project)
and the actual costs of the Project pursuant to Decision (D.) 22-12-057. The actual
costs of the Project include expenses plus the capital revenue requirement associated
with actual capital expenditures. The HBDPBA will consist of two subaccounts: (1) a
two-way Hydrogen Demonstration Project Subaccount that will track and record the
actual costs of the project compared to the adopted revenue requirement, and (2) an
Administrative Memorandum Subaccount that will track and record certain related
administrative expenses.

APPLICABILITY: The HBDPBA-G shall apply to all customer classes, except for those
specifically excluded by the Commission.

REVISION DATE: Disposition of the balance in the Hydrogen Demonstration Project
Subaccount will be through the Annual Gas True-Up advice letter process.
Specifically, disposition of the balance in the Hydrogen Demonstration Project
Subaccount will be through the Core Cost Subaccount of the Core Fixed Cost Account
(CFCA) and the Noncore Subaccount of the Noncore Customer Class Charge
Account (NCA). (Refer to Gas Preliminary Statement Part C.3.a., for the cost
allocation factors used to determine the core and noncore portions of amounts
recorded in the CFCA and NCA, respectively.) Disposition of the balance in the
Administrative Memorandum Subaccount will be as authorized by the Commission.

RATES: The HBDPBA-G does not have a rate component.

ACCOUNTING PROCEDURE: The following entries will be made to this account each
month, or as applicable, excluding an allowance for Revenue Fees and Uncollectible
(RF&U) accounts expense.

HYDROGEN DEMONSTRATION PROJECT SUBACCOUNT:

a. A credit or debit entry equal to the total adopted revenue requirement;
b. A credit entry equal to any funding received from external sources;

c. A debit entry equal to actual incurred expenses;

d. A debit or credit entry equal to the capital-related revenue requirement related to
the actual capital expenditures incurred. Capital-related revenue requirements
include depreciation expense, the return on investment at a rate equivalent to
PG&E’s current authorized return on rate base, federal and state income taxes,
and property taxes associated with the costs of installed equipment;

e. An entry to record the transfer of amounts to or from other accounts, upon
approval by the California Public Utilities Commission; and

f.  An entry equal to interest on the average balance in the account at the beginning
of the month and the balance after the above entries, at a rate equal to one-
twelfth of the interest rate on three-month Commercial Paper for the previous
month, as reported in the Federal Reserve Statistical Release, H.15 or its
SUCCESSOT.
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ADMINISTRATIVE MEMORANDUM SUBACCOUNT:
a. A debit entry equal to actual administrative expenses associated with the Project;

b. A credit entry to transfer amounts to other accounts, upon approval by the California
Public Utilities Commission; and

c. An entry equal to interest on the average balance in the account at the beginning of
the month and the balance after the above entries, at a rate equal to one-twelfth of the
interest rate on three-month Commercial Paper for the previous month, as reported in
the Federal Reserve Statistical Release, H.15 or its successor.

Advice Issued by Submitted

Decision 22-12-057 Meredith Allen Effective

Vice President, Regulatory Affairs Resolution

Internal
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